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Early-stage funding is critical to the survival of innovative startups. Venture capital markets are a
primary source of early-stage funding, but they are moving away from financing new startups.
However, crowdfunding offers startups unique fundraising opportunities to help them with-
stand this negative momentum. In addition to raising capital, crowdfunding can
establish an audience for a product or service; both things strengthen an
innovative startup, making a risky investment worth a
second look from VCs.
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Startups that raise more money crowdfunding are more likely to receive external financing.
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